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SYLLBUS 

Institutions assisting entrepreneurs- DIC, SIDO, NSIC, SSIC, SISI AND SIPCOT. 

Sources of finance – IFCI, IDBI-ICICI- SIDBI, IRCI/IRBI, SFC. 

 

INSTITUTIONAL SUPPORT TO ENTREPRENEURS 

INTRODUCTION 

 

 Starting a business or industrial unit-say, enterprise in short-requires various resources 

and facilities. Small scale enterprises, given their small resources, find it difficult to have their 

own. Finance has been an important resource to start and run enterprise. Hence finance is 

considered as “life-blood’ for an enterprise. 

 Admittedly, finance is an important resource but not the only condition to run an 

enterprise. In order to start any economic activity, a minimum level of prior built-up of 

infrastructural facilities is needed. Financial assistance and concessions cannot, in any case, 

adequately compensate for the deficiencies of infrastructure such as transport and 

communication. This is one of the reasons why industries have not been developing in 

backward areas in spite of financial assistance and concessions given by the governments to 

the entrepreneurs to establish industries in backward areas.  

 The following are the various kinds of support and facilities provided by various 

institutions to the entrepreneurs to help them establish industries. 

District Industries Centres (DICS)  
 This programme was started by 1978 with a view to provide integrated administrative 

framework at the district level for promotion of small-scale industries in rural areas.  

Its main functions are 

• To prepare an action plan to effectively implement the schemes identified. 

• To appraise the worthiness of the various proposals received from entrepreneurs. 

• To undertake product development work appropriate to small industries. 

• To assist the entrepreneurs in marketing their products and assess the possibilities 

of ancillarisation and export promotion of their products. 

 

Industrial Estates: 

 

 Industrial estates are yet another institutional measure to promote industrialization ion 

the country. In India, industrial estates have been utilized as an effective tool for the 

promotion and growth of small-scale industries. The following are the objectives  

• To provide infrastructure and accommodation facilities to the entrepreneurs.’ 



• To encourage the development of small-scale industries in the country 

• To decentralize industries to the rural and backward areas. 

 

 Small Industries Development Organisation (SIDO) 

 Small Industries Development Organisation (SIDO) is a subordinate office of the 

Department of SSI & ARI. Development Commissioner is the head of the SIDO. He is 

assisted by various directors and advisers in evolving and implementing various programmes 

of training and management consultancy, industrial investigation, possibilities for 

development of different types of small-scale industries, development of industrial estates, 

etc. The main functions of SIDO are  

• Functions relating to Co-ordination 

• Functions relating to Industrial Development 

• Functions relating to extension 

National Small Industries Corporation Ltd (NSIC) 
 The national Small Industries Corporation Ltd (NSIC) an enterprise under the union 

ministry of Industries, was set up in 1955 to promote, aid and foster the growth of small-scale 

industries in the country. It main functions are 

• To provide machinery on hire-purchase scheme to small scale industries 

• To provide equipment leasing facility 

• To help in export marketing of the products of small-scale industries 

• To help in development and upgradation of technology and implementation of 

modernization programmes of small-scale industries 

 

Small Scale Industries Board (SSIB) 
 The government if India constituted a Board, namely, Small Scale Industries Board 

(SSIB) in 1954 to advise on development of small-scale industries in the country. The SSIB 

is also known as Central Small Industries Board. 

 Hence to facilitate Co-ordination and inter-institutional linkages, the Small Scale 

Industries Board has been constituted. It is an apex advisory body constituted to render 

advice to the Government on all issues pertaining to the development of small scale industries 

Small Industries Service Institutes (SISIs) 
 Small Industries Service Institutes (SISIs) are set up to provide consultancy and 

training to small entrepreneurs-both existing and prospective. It main functions are 

• To serve as interface between Central and State Governments 

• To render technical support services 

• To conduct Entrepreneurship Development Programmes. 

• To initiate promotional programmes 

 

 

 

 

 

 

 

 

 

 



 



 



 



 



 
 



 



 



 



 


